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RESUSCITATING,THE ECQNQMY

Loads of questlons comlng
thelr way, accountants Say

JEFF BLUMENTHAL
STAFFWRITER

Wlth the Apnl 15tax deadhne in the

rearview mirror, accountants expect to-

receive a wave of inquiries from busi-

nesses and consumer clients regardmg .
how they can capitalize.on tax breaks in

the federal stimulus package.
. There are three particular. items of in-
terest for businesses. -

One extends a law :mplemented by
Congress last year that temporarily al-

lowed businesses to recover the costs of
" last vear’s capital expenses faster than
the ordinary depreciation schedule

would allow. It permited them to imme- :

diately write off 50 percent of the cost of
deprec1ab1e property such as equipment,

tractors, wind turbines, solar panels and-

computers. The stimulus package,
_known as the American Recovery and
Reinvestment Act, extends this benefit
for capital expenditures made in 2009,
Stimulus will also extend a 2008 tem-
porary law that allowed small business
taxpayers to write off $250,000 worth of
these capital expenditures. That figure is
double the $125,000 allowed in 2007.
Another stimulus incentive allows
companies with gross receipts of §15
million or less to extend the maximum
“carryback” period for net-operating
losses from two to five years.
A small business ¢an use
this provision to amend tax
returns from previous prof-
itable years by taking a net
operating loss sustained in
2008 and applying it to those
returns, vielding refunds.
The current law allows
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losses to be used in the two

yeats prior to the loss. But it will now
allow small busmesses to go back five
years. .

Margolis & Co of Phﬂadelphla partner .
Jeff Winkleman said most businéss cli--

-ents are inquiring about the bonus de-
preciafion extension,

“I think we’ll see more- of that as we
reach the end of the: year " kaleman
said.
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J oe Beach managmg part-
‘ner of Phﬂadelphla-based
Asher & Co., has; begun to
see some plckup in stimu-
lus-related inquiries but ex-

pected more after Aprit15.

g Beach said thereare many
‘tax incentives for which iri-
dividuals can take advantage
such as expanded education .
tax credits for 2009 and 2010 for individu-
als making $80,000 or less or couples :
making $160,000 or-less, or green initia-

Beach

o - tives for buying electric cars.

Asher hasa large public housing prac- :
tice and stimulus earmarks $3 b:lhon for.
public housmg authorifies. 5

" “We can help them momtor the funds,”

- Beach said.

Both Winkleman and’ Beach said they
are getting a lot of calls about the $8,000
tax credit for first-time homebuyers who

“buya home before Dee. 1. - .

“A Iot of our ‘clienis’ children are tak-
ing advaritage of this and there are a lot
of qulestions about it,” Winkleman said.

lsd aner said many:clients are plesse

wealth individuals can confinue to bene
fit and reinvestinto the economy.” #8




